3.2.2. Phased Revenue Recognition

Phased revenue recognition, in line with IFRS 15, is widely applied in contracting for long-term projects such as construction works
that extend over several months. Under this method, revenue and costs are recognized progressively, based on the stage of contract
completion, rather than solely at the time of invoicing. Any revenue recognized before invoicing is recorded as a contract asset and not
as receivables until the related contractual obligations are satisfied and an invoice is issued. This ensures that project revenues are
aligned with the actual progress of work performed.
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In addition to the main settings, phased revenue recognition must also be activated within the contract itself.

Contract Project Terms tab Use Phased revenue recognition.



- # 090825 (AED) (Contract)

Main  Default GL Accounts

Save and close Save @ 2 Edit GLAccounts

Main Parameters = Terms | Project Terms

Project REPLACE FIRE FIGHTING PUMPS v | @

Use Phased Revenue Recognition ? E]

Use Exchange Rates Defined on the First Revenue Recognition Date ? E]

The database contains one or more Phased Revenue Recognition documents for this contract. To change the option, you must unpost these documents

v Apply Retention
Retention, % 10.00 &
Retention Period (Days): 365

Calculation VAT at Retention Invoice: |Yes v

Invoicing

Invoicing method Regular (*) Progressive Milestone

Taxation VAT Type VAT Applied * | Amount Includes VAT:
Advance % 10.00 &

Days to certify (default): 0| Days to pay (default) 0

Terms and Conditions: Termsé&Conditions Temp #1 - @

Additionally, if the contract involves a foreign currency, you can use the exchange rate defined on the first revenue recognition date to
account for exchange rate fluctuations.

If enabled, the exchange rate set on the date of the first revenue recognition will apply to all subsequent phased revenue recognition
documents, with gains or losses calculated only when the invoice is issued.

If disabled, gain/loss calculations will occur during month-end closing using the exchange rates applicable on each document's date.
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Alternatively, Accounting Service tools Phased Revenue Recognitions Create
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The Main Tab contains key information related to Phased Revenue Recognition.

The following fields are available. All details are filled automatically once a Project is selected:

® Company- The company from project for which the recognition is being created.
® Contract- Company contract linked to revenue recognition.
® Project- Project for which phased revenue recognition is applied.
® Customer Order- Link the customer order.
® Entity -The entity recognizing the revenue.
® Planned Expenses Source- Basis for expected costs used in calculations.
® Basis- Source document from which the recognition is created (e.g., project estimate, customer order).
® Comment- Field for additional notes.
| Phased Revenue Recognition (create) *

Main  Approvals  History of Approval  Histary of Object Status Changes

Taken Decisions

Post and close Save

Main = Project Structure
Company

Contract:

Project

Customer Order

Planned Expenses Source

Post ¢ || 8||°% &
Additional Information
Times Security LLC
# 090825 (AED) A

REPLACE FIRE FIGHTING PUMPS

Project Estimates

Generate - | | Settings

~ | @ Number

2110099 Entity MRB Engineering and Contracting

* |E | Basis:

* | & | AED - Wholesale price » VAT Applied + Prices Do Not Include VAT

From: | 9/ 5/2025 12:00:00 AM

-

Project Structure




Project Structure displays all project tasks, their estimates, expenses, and provides a framework for allocating costs and recognizing

revenue.
® Refill- Reloads all tasks, estimates, and expenses linked to the selected project.
® Code- Task reference number.
® Project Task- Description of the task or activity.
[ ]

Estimate- Planned values from project estimates:

1. Price- Planned unit price.
2. Amount- Planned total amount.
Already Recognized- Values already recognized in past periods

1. Qty- Quantity already recognized.
2. Amount- Value recognized.
3. %- Percentage of task completed/recognized.
Current Recognition- Values recognized in the current document:

Qty- Quantity to be recognized now.

Amount- Value recognized in this document.

Current %- Percentage recognized in the current document.
Cumulative %- Total percentage recognized up to now.
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Main

Post and

Approvals

Main | Project Structure

Phased Revenue Recognition (create) *

History of Approval  History of Object Status Changes  Taken Decisions

D =

close | Save Post a2 P Generate - | Settings

Additional Information

@ & Conversatio

More 3

= o | C Refill Allocate Overheads ~ Fill Current Recognition ~ M
Code Project Task Estimate Already recognized Current Recognition
Price Amount Qty Amount % aty Amount Current % | Cumulative %
Project 382,200.00 15,106.12 3952 3952
DETAIL DESIGN & ENGINEERING FIRE FIGHTING PUMP UL-LISTED 31,850.00 585.08 1.837 1.837
1.1 DESIGN FIRE DESIGN FIRE FIGHTING 1.000 Pcs 31.850.00 31,850.00 0.018 585.08 1.837 1.837
FIGHTING PUMP PUMP ELECTRIC DIESEL
©f2 MOBILIZATION 31,850.00
21 MOBILIZATION MOBILIZATION MANPOWER 1000 Pcs 31.850.00 31,850.00
MANPOWER AND AND EQUIPMENT
©f3 CONSTRUCTION SCOPE 254,800.00 14.521.04 5.699 5.699
31 FIRE PUMP ELECTRI FIRE PUMP ELECTRIC 1000 Pcs 31,650 00 31,850.00 0411 13,077.93 41.061 41.061
DIESEL, JOCKEY EDJ... DIESEL. JOCKEY EDJ 500...
32 GATE VALVE SIZE 12" GATE VALVE SIZE 12 1000 Pcs 31.850.00 31,850.00 0.002 7803 0245 0245
Body. ASTMA216 GRWC
= 33 PIPE GALVANIZED PIPE GALVANIZED 1000 Pcs 24 500 00
SEAMLESS CARBON .. SEAMLESS CARBON _
34 PIPE SIZE 8" PIPE SIZE 8" 1.000 Mir 31.850.00 31,850.00 0.031 974.93 3.061 3.061
35 PIPE SIZE 6" PIPE SIZE 6" 1.000 Mir 31,850.00 31,850.00 0.002 78.03 0.245 0.245
36 PIPE SIZE 4" PIPE SIZE 4" 1000 Mir 31,650 00 31,850.00 0.002 7803 0245 0245
37 PIPE SIZE 3" PIPE SIZE 3" 1000 Mir 31,650 00 31,850.00 0.002 7803 0245 0245
38 CONSUMABLE CONSUMABLE REQUIRED 1000 Pcs 31.850.00 31,850.00 0.002 7803 0245 0245
REQUIRED FOR FIRE... EOR FIRE PUMP .
= 39 FITTINGS REQUIRED FITTINGS REQUIRED FOR 1000 Pcs 24 500 00
FOR INSTALLATION INSTALLATION
3.10 FOUNDATION FOR FOUNDATION FOR FIRE 1.000 m3 31.850.00 31,850.00 0.002 78.03 0.245 0.245
FIRE PUMP SIZE 2 4 PUMP SIZE 2 4 M3
© 4 MCC & PMCC 63,700.00
= 4% FESHNGAND- FESHNGAND- 4666 Pes 34.850-88
[ ]

Expenses- Planned, actual, and overhead expenses:

1. Amount (Planned)- Estimated (Budgeted) cost of the task. Filled based on the Planned Expenses Source.

2. Amount (Actual)- Actual expenses recorded.

3. Amount (Overheads)- Overhead allocation, the Unallocated expenses are highlighted in yellow.

Invoiced Before- Values already invoiced to the customer.

Progress- Progress of the task.

Business Activity- Activity type (e.g., Main Activity).

Income Item- Revenue classification (e.g., Sales Revenue).

GL Accounts- Accounts used for posting recognized revenue.
Transaction Content- Used to add any Additional reference required.




+ Phased Revenue Recognition (create) * @ G Comversation  §  x
Main  Approvals History of Approval  History of Object Status Changes  Taken Decisions
Post and close Save Post & |8 |%| = Generate - | | {] Settings More actions ~ | | ?
Main | Project Structure | Additional Information
=||IZ||C Refil Allocate Overheads ~ Fill Current Recognition - ‘ || More actions -
Expenses Invoiced Before Progress Business Activity | Income tem  GLAccounts  Transaction Content
e % Amount (Planned) Amount (Actual) Amount (Overheads) % Qty Amount % Qty %
294,000.00 11,140.00 3789 20,702.50 7917 7917
24,500.00 45000 1.837 10.000 10.000
24,500 00 450 00 1.837 10.000 0100 10.000 Main Activity Sales 6010200
Revenue
24,500.00 3.185.00 10.000 10.000
24,500 00 0100 3.185.00 10.000 0100 10.000 Main Activity Sales 6010200
Revenue
196,000.00 10,690.00 43000 5699 477750 4375 4375
24.500 00 10.000.00 40816 0100 3.185.00 10.000 0100 10.000 Main Activity Sales 6010200
Revenue
24.500.00 20.000 0.200 20000 Main Activity Sales 6010200
Revenue
Main Activity Sales 6010200
Revenue
24,500.00 690.00 2816 0.050 1,592.50 5.000 0.050 5.000 Main Activity Sales 6010200
Revenue
24,500.00 Main Activity Sales 6010200
Revenue
24,500.00 Main Activity Sales 6010200
Revenue
24,500.00 Main Activity Sales 6010200
Revenue
24.500.00 Main Activity Sales 6010200
Revenue
Main Activity Sales 6010200
Revenue
24.500.00 Main Activity Sales 6010200
Revenue
49,000.00 12,740.00 20.000 20.000
Matr-Activity Sales- 6616260
HEIERE .

Allocate Overheads

This function is used to distribute expenses that have not yet been assigned. Allocation methods include:

1. By Planned Expenses
2. By Actual Expenses
3. Reset Allocation

Reset Allocation

2o JUTUCT

Main | Project Structure | Additional Information
- 3 C Refill Allocate Overheads v Fill Current Recognition -
by Planned Expenses
nt Current % C by Actual Expenses unt (Actual)

11,140.00
450.00

Amo

® By Planned Expenses - Distributes overheads in proportion to the planned (estimated) expenses of each task.

For example, if the unallocated overhead is 480 and all tasks have equal planned amounts, the overhead will be divided equally

among them since their proportional share is the same.




Main | Project Structure | Additional Information
L] Z | | C Refil Allocate Cverheads -~ Fill Current Recognition -
Expenses
nt Current % Cumulative % | Amount (Planned)  Amount (Actual) JAmount (Overheads)
294.000.00 11,140.00
24,500.00 450.00
24,500.00 450.00
24,500.00
24,500.00
196.,000.00 10,680.00 480.00
24,500.00 10.000.00
24,500.00

Main | Project Structure | Additional Information
. 2 C Refill Allocate Overheads - Fill Current Recognition - x More actions
Project Task Estimate Already recog Current R Expenses |
Price Amount CA % C A C C Amount (Planned) Amount (Actual) Amount (Overheads) % !
Project 382,200.00 294,000.00 11,140.00 3.789
DETAIL DESIGN & ENGINEERING FIRE FIGHTING PUMP UL-LISTED 31,850.00 24,500.00 450.00 1.837
DESIGN FIRE DESIGN FIRE FIGHTING 1.000 Pcs 31,850.00 31,850.00 24,500.00 450.00 1.837
FIGHTING PUMP PUMP ELECTRIC DIESEL ..
MOBILIZATION 31,850.00 24.500.00
MOBILIZATION MOBILIZATION 1.000 Pcs 31,850.00 31,850.00 24,500.00
MANPOWERAND ... MANPOWER AND ...
CONSTRUCTION SCOPE 254,800.00 196,000.00 10,690.00 480.00 5699
FIRE PUMP FIRE PUMP ELECTRIC. 1.000 Pcs 31,850.00 31,850.00 24,500.00 10,000.00 60.00 41.061
ELECTRIC, DIESEL, ... DIESEL. JOCKEY EDJ 50...
GATE VALVE SIZE 12",  GATE VALVE SIZE 12" 1000 Pcs 31,850.00 31,850.00 24,500.00 60.00 0245
Body: ASTMA216 GR.WC
PIPE GALVANIZED PIPE GALVANIZED 1000 Pcs 24,500.00
SEAMLESS CARBON... SEAMLESS CARBON ...
PIPE SIZE 8" PIPE SIZE 8" 1.000 Mtr 31,850.00 31,850.00 24,500.00 690.00 60.00 3.061
PIPE SIZE 6" PIPE SIZE 6" 1.000 Mtr 31,850.00 31,850.00 24,500.00 60.00 0245
PIPE SIZE 4" PIPE SIZE 4" 1.000 Mtr 31,850.00 31,850.00 24,500.00 60.00 0.245
PIPE SIZE 3" PIPE SIZE 3" 1.000 Mtr 31,850.00 31,850.00 24,500.00 60.00 0.245
CONSUMABLE CONSUMABLE REQUIRED 1000 Pcs 31,850.00 31,850.00 24,500.00 60.00 0.245
REQUIRED FORFIR.. FOR FIRE PUMP
FITTINGS REQUIRED FITTINGS REQUIRED FOR 1000 Pcs 24,500.00
FOR INSTALLATION INSTALLATION
D FOUNDATION FOR FOUNDATION FOR FIRE 1.000 m3 31,850.00 31,850.00 24,500.00 60.00 0.245
FIREPUMP SIZE 2.4 .. PUMP SIZE 2.4 M3

® By Actual Expenses - Overheads are distributed according to the actual costs of each task. Tasks with no expenses recorded do
not receive any allocation.

Overhead = (Actual Expense of that Project task+ Total Actual Expenses of all tasks) x Total Undistributed Overhead

® CONSTRUCTION WORK- 10,000 + 10,690 x 480 = 449.02
® PIPE SIZE 6"- 690 + 10,690 x 480 = 30.98



+ Phased Revenue Recognition (create) * @ Q Conversation
Main  Approvals  History of Approval  History of Oblect Status Changes  Taken Degisions
Post and close Save Post @ 2% = Generate ~ . Setlings Iore actions -
Main | Project Structure | Additional Information
= || & || C Refil Allocate Overheads - Fill Current Recognition ~ % More acti
Project Task Estimate Already recog...  Current R Expenses [
Price Amount CA % G| A C C | Amount (Planned) Amount (Actual) Amount (Overheads) %
Project 382,200.00 294,000.00 11,140.00 3.789
DETAIL DESIGN & ENGINEERING FIRE FIGHTING PUMP UL-LISTED 31,850.00 24,500.00 450.00 1.837
DESIGN FIRE DESIGN FIRE FIGHTING 1.000 Pcs 31,850.00 31,850.00 24,500.00 450.00 1.837
FIGHTING PUMP PUMP ELECTRIC DIESEL
MOBILIZATION 31,850.00 24.500.00
MOBILIZATION MOBILIZATION 1000 Pcs 31,850.00 31,850.00 24,500.00
MANPOWER AND MANPOWER AND
CONSTRUCTION SCOPE 254,800.00 196,000.00 10,690.00 480.00 5.699
FIRE PUMP FIRE PUMP ELECTRIC 1000 Pcs 31,850.00 31,850.00 24,500.00 10,000.00 449.02 42 649
ELECTRIC, DIESEL, ... DIESEL. JOCKEY EDJ 50...
GATE VALVE SIZE 12",  GATE VALVE SIZE 12" 1.000 Pcs 31,850.00 31,850.00 24,500.00
Body: ASTMA216 GR WC
PIPE GALVANIZED PIPE GALVANIZED 1.000 Pcs 24,500.00
SEAMLESS CARBON... SEAMLESS CARBON ...
PIPE SIZE 8" PIPE SIZE 8" 1.000 Wtr 31,850.00 31,850.00 24,500.00 690.00 30.98 2943
PIPE SIZE 8" PIPE SIZE 6" 1.000 Mtr 31,850.00 31,850.00 24,500.00
PIPE SIZE 4" PIPE SIZE 4" 1.000 Mtr 31,850.00 31,850.00 24,500.00
PIPE SIZE 3" PIPE SIZE 3" 1.000 Mtr 31,850.00 31,850.00 24,500.00
CONSUMABLE CONSUMABLE REQUIRED 1.000 Pcs 31,850.00 31,850.00 24,500.00
REQUIRED FOR FIR FOR FIRE PUMP
FITTINGS REQUIRED  EITTINGS REQUIRED FOR 1.000 Pcs 24,500.00
FOR INSTALLATION INSTALLATION
FOUNDATION FOR FOUNDATION FOR FIRE 1000 m3 31,850.00 31,850.00 24,500.00
FIRE PUMP SIZE 2.4 PUMP SIZE 2.4 M3

® Reset Allocation- Cancels previous allocations and returns expenses to an unallocated state.

Fill Current Recognition
Defines how revenue for the current period should be recognized. Options include:

® By Invoiced- Revenue is recognized based on a percentage of the invoice value, with the pending balance calculated
accordingly, so that the revenue percentage for each line aligns with the invoiced percentage.

® By Progress- Revenue is recognized according to the percentage of work completed, as reflected in progress reports. The
pending revenue is calculated to ensure that the recognized revenue corresponds to the reported progress for each line.

® By Expenses- Revenue is recognized in proportion to the actual expenses incurred during the period. The pending revenue is
determined by comparing incurred costs to the total estimated costs, aligning the recognition with the expense percentage.

+ Phased Revenue Recognition (create) *

Main  Approvals History of Approval  History of Object Status Changes  Taken Decisions

Post and close Save Post & ||| |% || B Generate - | Setlings

Main | Project Structure | Additional Information

=||1E || C Refil Allocate Overheads - ||} Fill Current Recognition -
Expenses by Invoiced
nt Current % Cumulative % | Amount (P by Progress hount (Overheads) %
29 by Expenses 39

Not Advanced Project Planning

If the project is not marked as Advanced Project Planning, the system switches to the standard Phased Revenue Recognition mode. In
this mode, the project structure is not available, and revenue can be recognized using one of the following methods:

a) By Invoice- Revenue is recognized according to the invoiced amounts issued for the project.



b) By Progress- Revenue is recognized in line with the progress achieved, as reported for the project.

Additionally, document table can be filled By Already Recognized Revenue and Cost- this button is filling already recognized in previous

periods.
- REPLACE FIRE FIGHTING PUMPS|(Project)
Main  Accepted Variation Rows  Budget Estimates Versions  Cash Flow Plan Versions  Project Estimates Versions  Project Notification Settings
Save and close Save & |2 Generate ~
Status: | @ Hew Active [} Completed B Cancel
Main Parameters = Project Team | Project Tasks (WBS) | Project Finance | Project Documents
Description: REPLACE FIRE FIGHTING PUMPS Folder: | ©| Code: MEP0000O004
Entity: |MRB Engineering and Contracting v
Project Type:  [MEP - @] customer Times Security LLC =
. . B - ]
Project Manager: | Siam @] contract # 090825 (AED) ©
Main Contractor: |New Standard Gulf FZCO - | @] AED - Retention 10% - Advance 10% - VAT Applied - Progressive
Consultant: [Mr. Otman - |@| Planned start | ;4 & | Finish:| /s | Duration:| 0
Date: —
[V Use Advanced Project Planning ? . .
Actual Start Date: <Auto= Finish: <Auto= Duration: <Auto= | ##
+ Phased Revenue Recognition MEPRR23-0000001 dated 4/30/2023 12:00:00 AM ¢ CJ Comversaion i x
Main  Approvals History of Approval  History of Object Status Changes  Taken Decisions
Post and close Save Post @ || 8| |% | |® | | Generate -| | ¥} Settings More actions « | | ?
Main = Revenue (34) Additional Information
Add || @& | |EFi-] *| | More actions -
# Item Already Recognized Revenue and Costs oM Price Discount,  Discount | Amount Excl VAT, % VAT Amount Total Already Recognized Invoicec
by Invoiced Quantity Revenue Quantity
1 Provide and mj by Progress lem 3,636.00 3.636.00 5% 181.80 3.817.80
sheds for the
materials, {00 T T R T T AN T T T
2 Provide, maintain and keep in a Provide, maintain 1.000 Item 1,860.00 186000 5% 93.00 1,953.00
clean condition adequate and keep in a clean
temporary sanitary condition adequat
3 Supplying temporary electricity  Allow for supplying 1.000 Item 2,088.00 298800 5% 140.40 3,137.40
temporary
EIEC[IIEI[Y for the
4 Provision of of water Allow for provision 1000 Htem 3,408.00 3,40800 5% 17040 3,578 .40
of of water for the
works including ...
5 Name board Allow for providing 1.000 Hem 3.804.00 3.80400 5% 190.20 3.994 20
and maintenance of
name board and
6 Thick Walls Thick Walls 1.000 m2 10,556.00 10,556.00 5% 52780 11,083 .80
Project Task
Concrete block
7 Mobilization Allow for 1.000 Item 1,944.00 1,944.00 5% 97.20 2,041.20
mobilization i.e
plant, machinery,
8 Ofther necessary item for the Allow for any other 1000 Hem 3,684 .00 368400 5% 18420 3,868 20
proper execution of the works item necessary for
the proper ..
9 Clearing and preparation of the  Clearing and 1000 m2 994500 994500 5% 40725 10 442 25
site preparal\un of the
site including
10 Excavation of trenches for wall Excavation of 1000 m3 5616.00 561600 5% 28080 5,896 80
foundations trenches for wall
foundations up to.
11 Excavation of trenches for wall Excavation of 1000 m3 8,164.00 816400 5% 408 20 8,572.20
foundations trenches for wall
foundations up 1.
12 Filing Filling 1000 m3 7.111.00 711100 5% 35555 7,466 .55
Project Task: Filling v
S 5
4 Posted 2 Administrator Current Phase Revenue’ 56.31350 AED

Additional Information Tab

This tab contains the following fields:




® Department- The department responsible for the recognition process.

® Responsible- The employee or person accountable for preparing and managing the recognition.

® Use Exchange Rates Defined on the First Revenue Recognition Date- An option to fix and apply the same exchange rates from
the first recognition date for consistency across subsequent recognitions.

+ Phased Revenue Recognition (create) *

Main  Approvals  History of Approval  History of Object Status Changes  Taken Decisions

Pnstandclnse‘ Save Post & || 8% & Generate - | | {} Settings

Main Project Structure | Additional Information

Department " @

Responsible: | Siam

Use Exchange Rates Defined on the First Revenue Recognition Date E
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